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ABSTRACT
This study aims to analyze the effect of profitability, capital intensity, and tax governance disclosure on tax management in manufacturing companies listed on the Indonesia Stock Exchange in 2024. The main research question is whether these three variables have a partial or simultaneous effect on corporate tax management practices. The research employs a quantitative causal approach using secondary data obtained from annual and sustainability reports. A total of 34 manufacturing companies were selected using the purposive sampling method, and the data were analyzed using multiple linear regression with IBM SPSS Statistics software. The results indicate that profitability has a positive and significant effect on tax management, while capital intensity and tax governance disclosure show no significant influence. Simultaneously, the three independent variables significantly affect tax management with a significance value of 0.026 and a coefficient of determination (R²) of 0.263. This finding suggests that profitability is the dominant factor influencing tax management decisions. Theoretically, this research contributes to the literature on taxation by integrating financial performance factors and tax governance transparency. Practically, the results can serve as a reference for corporate management and policymakers in developing efficient and transparent tax management strategies.
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A. INTRODUCTION
Taxes are one of the main sources of state revenue that plays an important role in supporting the sustainability of national development. Based on Law Number 6 of 1983 concerning General Provisions and Tax Procedures as amended by Law Number 16 of 2009, tax is a mandatory contribution paid by individuals or entities to the state under law and is coercive without direct compensation (DIRECTOR GENERAL OF TAXES, 2013). In an effort to improve the transparency and efficiency of tax administration, the Indonesian government implemented the Core Tax Administration System (CTAS) through PMK No. 81 of 2024, which is an important milestone in the reform of the national tax system to strengthen fiscal supervision and facilitate access to services for taxpayers. The Central Statistics Agency (BPS) published the Realization of State Revenue for 2022-2024.
Table 1.
Realization of State Revenue in 2022-2024
	
Source of Revenue – Finance
	Realization of State Revenue (Billion Rupiah)

	
	2022
	2023
	2024

	Tax Revenue
	2.034.552,5
	2.118.348
	2.309.859,8


Source: Central Statistics Agency of Tasikmalaya City (BPS Tasikmalaya, 2025).
Based on the data above, the realization of tax revenues in Indonesia shows an increase from IDR 2,034 trillion in 2022 to IDR 2,309 trillion in 2024. Tax management practices among companies are still an interesting issue to study. Especially in manufacturing companies, which are the largest contributors to the national economy. Tax management is carried out by the company to manage tax burden legally and efficiently (Putri Novianti et al., 2024).
One of the factors that affect tax management practices is profitability, which is the ability of a company to generate profits from the assets or capital it owns (Novita & Janrosl, 2021). Companies that have a high level of profit tend to manage taxes to reduce the tax burden that must be paid (Anggie & Mahpudin, 2024). In addition, capital intensity also plays an important role because it shows the amount of the company's investment in fixed assets which can result in depreciation costs as a reduction in taxable income (Rizky Wijayanti & Dul Muid, 2020). Another factor is tax governance disclosure, which is the disclosure of corporate tax governance policies and practices. This disclosure aims to increase transparency, accountability, and corporate responsibility for its tax obligations (Trisnawati & Gunawan, 2019). However, the implementation of tax governance disclosure in Indonesia is still limited. Most companies only disclose tax information in general without explaining in detail tax strategies and governance.
The research gap of this study become from some previous studies have shown mixed results. Ahmad (2018) found that profitability and capital intensity affect tax management. However, research by Rizky Wijayanti & Dul Muid (2020) states that capital intensity does not have a significant effect. Trisnawati & Gunawan (2019) added that tax governance disclosure plays an important role in reducing tax avoidance practices. R. S. Ningsih, T. Widyastuti (2025) found that profitability (ROA) has no significant effect on the timeliness of financial reporting. This suggests that a company’s profit level does not determine whether it will submit its financial reports on time The difference in the results of the study shows that there is a research gap regarding the relationship between financial factors and tax transparency to tax management. Ramadhani, et.al (2024) the decline in ROA will support the increase in capital structure. So, it can be analogized that if the company's resources are dominated by the company's internal funds sourced from profitability, there will be a tendency for companies to invest with these internal funds because they have lower risk.
Novelty of this research became from the combination of internal financial factors (profitability and capital intensity) with tax governance disclosure factors in one empirical model. In addition, this study uses the Tax Governance Disclosure Index (TGD Index) which is compiled based on GRI guidelines 207-1 to 207-4, thus providing a more specific measure of tax disclosure than general corporate governance indicators. The 2024 research period was chosen because it coincides with the implementation of CTAS. CTAS implementation encourages companies to improve corporate governance and transparency, strengthening the research's relevance to the national tax context. Based on this description, the research problem formulation is as follows:
1. Does profitability affect tax management in manufacturing companies listed on the IDX in 2024?
2. Does capital intensity affect tax management in manufacturing companies listed on the IDX in 2024?
3. Does tax governance disclosure affect tax management in manufacturing companies listed on the IDX in 2024?
This study aims to analyze and test the influence of profitability, capital intensity, and tax governance disclosure on tax management in manufacturing companies in the industrial sector listed on the Indonesia Stock Exchange in 2024.
It is hoped that the results of this study can make a theoretical contribution in enriching the tax accounting literature, especially by integrating financial and tax governance aspects. Practically, the results of this research can be a reference for company management in developing an efficient and transparent tax management strategy, as well as for the government and policymakers in strengthening regulations related to corporate tax transparency in Indonesia.
B. LITERATURE STUDY
Profitability and Tax Management
Profitability is an important indicator to assess the company's profit potential and ability to pay off debt obligations. Profit levels and operational efficiency are reflected in revenue and cash flow, which is further reflected in profitability ratios (Putri et al., 2024). Profitability plays a pivotal role in shaping tax management decisions (Leksono et al.,2019). High profitability allows the company to take advantage of the amortization burden, depreciation, and research and development costs as a deduction for taxable income. This reflects the company's ability to manage assets optimally (Fitriana & Isthika, 2021). Thus, profitability is closely related to tax management, as greater profits encourage companies to design strategies in streamlining tax burdens.
H1:	Profitability has a positive effect on Tax Management
Capital Intensity and Tax Management
Capital Intensity Ratio is a measure of a company's investment in fixed assets. Fixed asset ownership will incur depreciation expenses that serve as a deduction for taxable income. The greater the value of fixed assets, the greater the depreciation burden that can reduce the company's profits (Noviatna et al., 2021). This condition is related to tax management practices, because fixed assets can be used as instruments to reduce tax burdens. Capital.
Intensity reflects the level of investment a company has in fixed assets, where the cost of deciding from fixed assets can reduce taxable profits. Therefore, companies with a higher proportion of fixed assets tend to have a lower effective tax burden (Rizky Wijayanti & Dul Muid, 2020).
H2:	Capital Intensity has a negative effect on Tax Management
Tax Governance Disclosure and Tax Management
Tax Governance Disclosure is the disclosure of company information regarding tax governance policies and practices. This disclosure includes the company's strategy, procedures, and commitment in fulfilling tax obligations in accordance with applicable regulations. Transparency in Tax Governance Disclosure serves to increase corporate accountability and reduce information asymmetry (Trisnawati & Gunawan, 2019). Tax Governance Disclosure aims to increase information disclosure to the public regarding corporate tax contributions, especially multinational companies. This transparency is reflected in financial statements through tax disclosure, which is one of the basis for decision-making (Syafi'i et al., 2023). This disclosure includes the company's strategy, procedures, and commitment in fulfilling tax obligations in accordance with applicable provisions (Trisnawati & Gunawan, 2019).
H3:	Tax Governance Disclosure has a negative effect on Tax Management
C. RESEARCH METHOD
The population in this study includes all industrial sector manufacturing companies listed on the Indonesia Stock Exchange in 2024, totaling 65 companies. The sampling technique was carried out using the purposive sampling method, with the following criteria:
Table 2.
Research Sample Data
	Information
	Number of Samples

	Population: Industrial sector manufacturing companies listed on the Indonesia Stock Exchange in 2024
	65

	Companies that do not publish annual reports in 2024
	(2)

	Companies that do not publish sustainability reports in 2024
	(20)

	Companies that do not have complete data related to the variables studied, namely profitability, capital intensity, tax governance disclosure, and tax management
	(9)

	
Number of Research Samples
	34

	Number of Research Years
	1

	Total Sample Count
	34


Source: Author 2025
Samples will be taken using a non-probability sampling method with a purposive sampling approach. This method was chosen because the determination of the sample was based on certain criteria according to the purpose of the study. This study uses a causal quantitative approach that aims to analyze the cause-and-effect relationship between independent variables and dependent variables. This approach was chosen because each research variable can be measured numerically and tested using statistical techniques to obtain objective, measurable, and empirically testable results. The independent variables in this study consist of Profitability (X₁), Capital Intensity (X₂), and Tax Governance Disclosure (X₃), while the dependent variables are Tax Management (Y). The indicators used in this study are as follows:
Table 3.
Variable Measurement
	Variable
	Measurements
	Sources

	Tax Management (Y)
	
	(Hidayat & Soehardi, 2021)

	Profitability (X1)
	
	(Anggie & Mahpudin, 2024)

	Capital Intensity (X2)
	
	(Ambarukmi & Diana, 2017)

	Tax Governance Disclosure (X3)
	
	(Aulia, 2024)


Source: (Hidayat & Soehardi, 2021), (Ambarukmi & Diana, 2017), (Aulia, 2024)
In this study, data obtained from the Indonesia Stock Exchange will be analyzed using IBM SPSS Statistics (Statistical Package for the Social Sciences) version 23 software.
D. RESULTS AND DISCUSSION
Descriptive Statistical Analysis
Table 4.
Descriptive Statistical Results
	
	N
	Min
	Max
	Mean
	Std. Deviation

	Profitability
	34
	-10.45
	16.14
	4.1212
	6.76808

	Capital Intensity
	34
	4.73
	67.10
	30.6288
	19.64719

	Tax Governance Disclosure
	34
	22.22
	50.00
	36.2732
	7.13753

	Tax Management
	34
	-26.13
	50.79
	14.4735
	17.38190

	Valid N (listwise)
	34
	
	
	
	


Source: Output SPSS version 23, 2025.
Based on the table above, it is known that the average value of Profitability is 4.12 with a standard deviation of 6.77, indicating that there is a considerable variation between the minimum and maximum values. Capital Intensity has an average of 30.63 and a standard deviation of 19.65, indicating a fairly high variation between companies. The average value of Tax Governance Disclosure is 36.27 with a standard deviation of 7.14, showing that the level of tax governance disclosure between companies is relatively the same. Meanwhile, Tax Management has an average of 14.47 with a standard deviation of 17.38, indicating a fairly wide variation in tax management. Overall, the data has a pretty good diversity.

 Classic Assumption Test
Table 5.
Normality Test Results
	
	Unstandardized Residual

	N
	34

	Normal Parametersa,b
	Mean
	,0000000

	
	Std. Deviation
	14,92429711

	Most Extreme Differences
	Absolute
	,131

	
	Positive
	,131

	
	Negative
	-,098

	Test Statistic
	.131

	Asymp. Sig. (2-tailed)
	.148c


Source: Output SPSS version 23, 2025.
Based on the results of the Kolmogorov-Smirnov test, an Asymp value was obtained. Sig. is 0.148, which is greater than 0.05. This shows that the residual is normally distributed, so the assumption of normality is met.
Table 6.
Multicollinearity Test Results
	Type
	Collinearity Statistics

	
	Tolerance
	VIF

	1
	Profitability
	,958
	1,044

	
	Capital Intensity
	,985
	1,015

	
	Tax Governance Disclosure
	,971
	1,030


Source: Output SPSS version 23, 2025.
Based on the test results, a Tolerance value of 0.958 for Profitability, 0.985 for Capital Intensity, and 0.971 for Tax Governance Disclosure, was obtained, as well as a consecutive VIF value of 1.044; 1,015; and 1,030. Since all values of Tolerance > 0.1 and VIF < 10, it can be concluded that there is no multicollinearity in the regression model.
[image: ]
Source: Output SPSS version 23, 2025.
Figure 1.
Heteroscedasticity Test Results
Based on the results of the scatterplot above, it can be seen that the residual points are randomly spread around the horizontal line (zero axis) and do not form a specific pattern, either constricted, widened, or corrugated patterns. This pattern of distribution suggests that the residual variant is constant, so the regression model does not experience heteroscedasticity problems.
Multiple Linear Regression Analysis
Table 7. 
Multiple Linear Regression Analysis Results
	
	
	Unstandardized Coefficients
	Standardized Coefficients

	
	
	
	

	
	Type
	B
	Std. Error
	Beta
	t
	Sig

	1
	(Constant)
	29.958
	14.706
	
	2.037
	.051

	
	Profitability
	1.264
	.411
	.492
	3.074
	.004

	
	Capital Intensity
	.067
	.140
	.075
	.476
	.637

	
	Tax Governance Disclosure
	-.627
	.387
	-.257
	-1.618
	.116


Source: Output SPSS version 23, 2025.
Based on the table above, the regression equation is obtained as follows:
𝑌 = 29,958 + 1,264𝑋1 + 0,067𝑋2 − 0,627𝑋3
From the results of the partial test (t-test), the Profitability variable (X₁) has a significance value of 0.004 < 0.05, meaning that Profitability has a positive and significant effect on Tax Management. This shows that the higher the company's profitability, the greater the company's tendency to carry out tax management. The Capital Intensity (X₂) variable has a significance value of 0.637 > 0.05 and Tax Governance Disclosure (X₃) of 0.116 > 0.05, both of which have no significant effect on Tax Management.
Table 8. 
Test Results F
	Type
	Sum of Squares
	Df
	Mean Square
	F
	Sig.

	1
	Regression
	2620.065
	3
	873.355
	3.565
	.026b

	
	Residual
	7350.243
	30
	245.008
	
	

	
	Total
	9970.308
	33
	
	
	


Source: Output SPSS version 23, 2025.
The results of the F test showed a calculated F value of 3.565 with Sig. = 0.026 < 0.05, which means that the regression model is simultaneously significant. This means that Profitability, Capital Intensity, and Tax Governance Disclosure together affect Tax Management.
Table 9.
Determination Coefficient Test Results (R2)
	Type
	R
	R Square
	Adj. R Square
	Std. Error of the Estimate

	1
	.513a
	.263
	.189
	15.65273


Source: Output SPSS version 23, 2025.
The R² value was 0.263 and the Adjusted R² was 0.189, which indicates that the three independent variables were able to explain the variation in Tax Management by 26.3%, while the remaining 73.7% was explained by other factors that were not included in this study model. The results of the analysis showed a significance value of 0.004 (< 0.05) and a positive regression coefficient of 1.264. This means that the higher the company's profitability level, the greater the tendency of the company to carry out tax planning or tax saving strategies. This shows that companies with high profits will be more active in managing their tax burden in order to increase efficiency and maintain profit levels. A significance value of 0.637 (> 0.05) indicates that the level of fixed asset intensity does not directly affect the tax management strategy. Thus, the amount of the company's investment in fixed assets is not necessarily used for tax saving purposes, but is more related to the company's operational strategy or expansion. A significance value of 0.116 (> 0.05) indicates that the level of disclosure of corporate tax governance has not had a direct impact on tax management. This may be because the disclosure of TGD in sustainability reports is still symbolic or administrative, not yet fully implemented as part of an effective tax strategy.
Simultaneously, Profitability, Capital Intensity, and Tax Governance Disclosure have a significant effect on Tax Management. The results of the F test showed an F value of 3.565 with a significance value of 0.026 (< 0.05). This means that the three independent variables together affect the tax management practices carried out by the company.
E. CONCLUSIONS
For Based on the results of data analysis and discussions that have been conducted, it can be concluded that Profitability has a positive and significant effect on Tax Management in manufacturing companies listed on the Indonesia Stock Exchange in 2024. These findings show that the higher the company's profit rate, the greater the tendency of management to legally do tax planning to reduce tax burden and increase profit efficiency. Meanwhile, Capital Intensity and Tax Governance Disclosure have no significant effect on Tax Management. This condition indicates that the amount of investment in fixed assets and the level of tax governance disclosure are not yet the main factors influencing tax management strategies in manufacturing companies. Tax disclosure practices that are still administrative in nature do not fully reflect the application of substantive tax transparency principles.
Overall, the results of the study confirm that internal financial factors of the company are more dominant in influencing tax management practices than tax governance aspects. Therefore, companies need to balance profitability strategies with tax governance policies with integrity to maintain reputation and compliance with national tax regulations.
This research can be applied as evaluation material for corporate management, investors, and policymakers in designing efficient tax strategies while still in accordance with the principles of ethics and transparency. For further research, it is recommended to add other variables such as leverage, company size, liquidity, and Corporate Social Responsibility (CSR) and use time series panel data to make the analysis more comprehensive and describe the dynamics of tax policy in the long term.
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